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Teva's Safe Harbor Statement under the U. S. Private Securities Litigation Reform Act of 1995:

This release contains forward-looking statements, which express the current beliefs and expectations of management. Such
statements involve a number of known and unknown risks and uncertainties that could cause our future results, performance
or achievements to differ significantly from the results, performance or achievements expressed or implied by such forward-
looking statements. Important factors that could cause or contribute to such differences include risks relating to: our ability
to successfully develop and commercialize additional pharmaceutical products, the introduction of competing generic
equivalents, the extent to which we may obtain U.S. market exclusivity for certain of our new generic products and
regulatory changes that may prevent us from utilizing exclusivity periods, potential liability for sales of generic products
prior to a final resolution of outstanding patent litigation, including that relating to the generic versions of Neurontin®,
Lotrel®, Protonix®, and Yaz® current economic conditions, the extent to which any manufacturing or quality control
problems damage our reputation for high quality production, the effects of competition on our innovative products,
especially Copaxone® sales, dependence on the effectiveness of our patents and other protections for innovative products,
especially Copaxone®, the impact of consolidation of our distributors and customers, the impact of pharmaceutical industry
regulation and pending legislation that could affect the pharmaceutical industry, our ability to achieve expected results
though our innovative R&D efforts, the difficulty of predicting U.S. Food and Drug Administration, European Medicines
Agency and other regulatory authority approvals, the uncertainty surrounding the legislative and regulatory pathway for the
registration and approval of biotechnology-based products, the regulatory environment and changes in the health policies
and structures of various countries, any failures to comply with the complex Medicare and Medicaid reporting and payment
obligations, the effects of reforms in healthcare regulation, supply interruptions or delays that could result from the complex
manufacturing of our products and our global supply chain, interruptions in our supply chain or problems with our
information technology systems that adversely affect our complex manufacturing processes, potential tax liabilities that may
arise should our agreements (including intercompany arrangements), be challenged successfully by tax authorities, our
ability to successfully identify, consummate and integrate acquisitions and other business combinations (including our
pending acquisition of ratiopharm), the potential exposure to product liability claims to the extent not covered by insurance,
our exposure to fluctuations in currency, exchange and interest rates, as well as to credit risk, significant operations
worldwide that may be adversely affected by terrorism, political or economical instability or major hostilities, our ability to
enter into patent litigation settlements and the increased government scrutiny of our agreements with brand companies in
both the U.S. and Europe, the termination or expiration of governmental programs and tax benefits, impairment of intangible
assets and goodwill, any failure to retain key personnel or to attract additional executive and managerial talent,



environmental risks, and other factors that are discussed in our Annual Report on Form 20-F for the year ended
December 31, 2009, in this report and in our other filings with the U.S. Securities and Exchange Commission (“SEC”).
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Teva Pharmaceutical Industries Limited

Consolidated Statements of Income

(Unaudited, U.S. Dollars in millions, except share and per share data)

Three Months Ended

Six Months Ended

June 30, June 30,
2010 2009 2010 2009

Net sales 3,800 3,400 7,453 6,547
Cost of sales (a) 1,679 1,631 3,319 3,207
Gross profit 2,121 1,769 4,134 3,340
Research and development expenses 217 169 424 388
Selling and marketing expenses (b) 644 649 1,396 1,253
General and administrative expenses 189 197 371 393
impairment (9 52 25 66
Purchase of research and development in process 5 - 9 -
Operating income 1,075 702 1,909 1,240
Financial expenses— net (c) 148 61 175 124
Income before income taxes 927 641 1,734 1,116
Provision for income taxes (d) 118 98 203 123
809 543 1,531 993

Share in losses of associated companies — net 9 20 17 19
Net income 800 523 1,514 974
Net income attributable to non-controlling interests 3 2 4 2
Net income attributable to Teva 797 521 1,510 972
Earnings per share attributable to Teva: Basic (%) 0.89 0.61 1.69 1.13
Diluted (3) 0.88 0.58 1.66 1.09

Weighted average number of shares (in millions): Basic 895 860 894 858
Diluted 921 895 921 895

Non-GAAP net income attributable to Teva:*** 981 742 1,811 1,376
Non-GAAP earnings per share attributable to Teva: Basic (%) 1.10 0.86 2.03 1.60
Diluted (3) 1.08 0.83 1.99 154

Weighted average number of shares (in millions): Basic 895 860 894 858
Diluted 921 911 921 911

*** See reconciliation attached.

(a) Cost of sales includes $122 million and $143 million of amortization of purchased intangible assets in the three months ended June 30, 2010 and 2009, respectively, and $76
million of inventory step-up in the three months ended June 30, 2009.
(b) Selling and marketing expenses includes $8 million of amortization of purchased intangible assets in the three months ended June 30, 2010 and 2009.
(c) Financial expenses includes $147 million resulting from hedging of the ratiopharm acquisition offset by $4 million gain from sale of securities in the three months ended June

30, 2010.

(d) Provision for income taxes includes $(65) million and $(58) million of related tax effect of non-GAAP charges in the three months ended June 30, 2010 and 2009, respectively.
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Teva Pharmaceutical Industries Limited

Condensed Balance Sheets

(U.S. Dollars in millions)

ASSETS

Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable

Inventories

Deferred taxes and other current assets
Total current assets

Long-term investments and receivables
Deferred taxes, deferred charges and other assets
Property, plant and equipment, net
Identifiable intangible assets, net

Goodwill
Total assets

LIABILITIES AND EQUITY

Current liabilities:

Short-term debt and current maturities of long term liabilities

Sales reserves and allowances
Accounts payable and accruals
Other current liabilities

Total current liabilities
Long-term liabilities:
Deferred income taxes

Other taxes and long term payables
Employee related obligations
Senior notes and loans
Convertible senior debentures
Total long-term liabilities
Equity:

Teva shareholders' equity
Non-controlling interests

Total equity
Total liabilities and equity

June 30, December 31,
2010 2009
Unaudited Audited
4,854 1,995
24 253
4,985 5,019
3,078 3,332
1,502 1,542
14 ,443 12,141
628 534
630 642
3,622 3,766
3,639 4,053
12,223 12 674
35,185 33,810
1,946 1,301
2,978 2,942
2,647 2,680
611 679
8,182 7,602
1,686 1,741
712 727
171 170
5,050 3,494
21 817
7,640 6,949
19,328 19,222
35 37
19,363 19,259
35,185 33,810
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Reconciliation between Reported and Non-GAAP Net Income
(Unaudited, U.S. Dollars in millions, except share and per share data)
Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009

Reported net income attributable to Teva 797 521 1,510 972
Inventory step-up - 76 - 296
Purchase of research and development in process 5 - 9 -
Amortization of purchased intangible assets - under cost of sales 122 143 244 189
Amortization of purchased intangible assets - under selling and marketing 8 8 16 16
Legal settlements (23) 42 ©) 42
Impairment of assets 3 - 3 2
Acquisition and restructuring expenses 11 10 28 22
Financial expenses related to hedging activity of the ratiopharm acquisition 147 - 147 -
Gain from sale of marketable securities (24) - (24) -
Related tax effect 65) (68) (216) (163)
Non-GAAP net income attributable to Teva 981 742 1,811 1,376
Diluted earnings per share attributable to Teva: Reported ($) 0.88 0.58 1.66 1.09

Non-GAAP ($) 1.08 0.83 1.99 154
Add back for diluted earnings per share calculation:

Reported ($) 11 1 22 2
Interest expense on convertible senior debentures, and issuance costs, net of tax benefits ~ Non-GAAP ($) 11 12 22 23
Diluted weighted average number of shares (in millions): Reported 921 895 921 895

Non-GAAP 921 911 921 911
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Teva Pharmaceutical Industries Limited

Reconciliation between Reported and Non-GAAP Operating Income

(Unaudited, U.S. Dollars in millions)

Reported operating income

Inventory step-up

Purchase of research and development in process

Amortization of purchased intangible assets -under cost of sales
Amortization of purchased intangible assets -under selling and marketing
Legal settlements

Impairment of assets

Acquisition and restructuring expenses

Non-GAAP operating income

Three Months Six Months
Ended Ended
June 30, June 30,
2010 2009 2010 2009
1,075 702 1,909 1,240
- 76 - 296
5 - 9 -
122 143 244 189
8 8 16 16
(23) 42 (6) 42
3 - 3 2
11 10 28 22
1,201 981 2,203 1,807
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Condensed Cash Flow
(Unaudited, U.S. Dollars in millions)

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Operating activities:
Net income 800 523 1514 974
Purchase of research and development in process 5 - 9 -
Other adjustments to reconcile net income to net cash
provided from operations 149 135 317 417
Net cash provided by operating activities 954 658 1,840 1,391
Net cash provided by (used in) investing activities 189 (175) (139) (317)
Net cash provided by (used in) financing activities 1,525 2,131) 1,350 (1,155)
Translation adjustment on cash and cash equivalents L70) 59 192) (12)
Net increase (decrease) in cash and cash equivalents 2,498 (689) 2,859 ©3)
Balance of cash and cash equivalents at beginning of period 2,356 2,350 1,995 1,854

Balance of cash and cash equivalents at end of period 4,854 1,761 4,854 1,761
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Three Months Ended
June 30, % of Total %o of Total
2010 2009 2010 2009 % Change

(Unaudited, U.S Dollars in millions)

Sales by Geographic Area

North America 2,467 2,108 65% 62% 17%
Europe* 811 777 21% 23% 4%
International 522 515 14% 15% 1%
Total 3,800 3,400 100% 100% 12%

* Includes EU member states, Switzerland & Norway.



{LEV/

Teva Pharmaceutical Industries Limited

Six Months Ended

June 30, % of Total 9% of Total
2010 2009 2010 2009 % Change
(Unaudited, U.S Dollars in millions)

Sales by Geographic Area
North America 4,776 4,033 64% 62% 18%
Europe* 1,623 1,516 22% 23% 7%
International 1,054 998 14% 15% 6%
Total 7,453 6,547 100% 100% 14%

* Includes EU member states, Switzerland & Norway.



